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1. Explin True & False.

—
.

‘Patel & Co.'is a company in the eyes of the law.

2. Acompany has its own distinct entity.

3. The creditors of a company can sue its members for the debts of the company.

4. A company being an artificial person cannot own property and cannot sue or be sued.
5. Aprivate company need not have its own Articles.

6. A company limited by guarantee cannot have share capital.

7. A company that does not hold more than So%bf total share capital of another company, may still be a
holding company of that anotherone. 4= (7 Marks)

(5 Marks)

3. What is a companyExplain clearlythe concept of "b"erp?tﬁ%]
a company incorporatedunder the Companies Act, 201
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f;.'State the circumstances where under
1 be imposed on the persons regulating
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5. ABC Pvt. Ltd., is a P‘riva‘té,Gbnﬁﬁaﬁy}ﬂaﬁiﬁg“;ﬂflejﬁg_'mb,’aﬁs’only. Klléfhje}r_pemﬁers of the company were
going by car to Mumbai in'relation to some business. An accident took place and all of them died. Answer

with reasons, under the Companies Act, 2013 whether existence of the company has also come to the end
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6. F,anassessee,was awealthy man earning huge income by way of dividend and interest. He formed three
Private Companies and agreed with each to hold a block of investment as an agent for them. The dividend
and interest income received by the companies was handed back to F as a pretended loan. This way, F
divided his income into three parts in a bid to reduce his tax liability. Decide, for what purpose the three
companies were established? Whether the legal personality of all the three companies may be disregarded.

(6 Marks)

7. A company is legal person but not a citizen. Comment. (5 Marks)
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